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September 16, 2009

The Honorable Patrick J. Leahy
Chairman

Committee on the Judiciary
U.S. Senate

Washington, DC 20510
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President and CEO
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The Honorable Jeff Sessions
Ranking Member

Committee on the Judiciary
U.S. Senate

Washington, DC 20510

Dear Chairman Leahy and Ranking Member Sessions:

| write in support of S. 1670, the Satellite Tef@on Modernization Act introduced yesterday. Wlie
primary focus of the bill is the extension of tlapgright license that allows satellite operators to
retransmit broadcast stations, the bill is alsoritfcal importance to the cable industry.

We strongly support the introduced bill’s retentadrthe current compulsory license framework,
especially in the absence of a review and reforwtloér important Communications Act provisions such
as retransmission consent that cannot be sepdratedhe copyright royalty regime. The cable
compulsory license has for more than 30 yearsifaigt the payment by cable operators of nearly $4
billion in royalties to copyright owners to cle&etrights to countless individual copyrighted tédan
programs carried on the nation’s broadcast stafimns coast-to-coast. That has made it possible fo
tens of millions of American cable consumers tenee a full complement of network, independent, and
educational broadcast television stations.

We also very much appreciate your leadership andgtsupport of our efforts to resolve by negaobiati
the year-long dispute over the so-called “phantmmnad” issue. This issue was created by an anamsalo
Copyright Office decision that would have requioadble subscribers either to pay royalties for bcaat!
station signals they don't receive, or, in the abseof legal clarification, to face significant diption of
signals they currently do receive. The compromediected in the bill on this issue clearly bersefit
consumers and is fair to both copyright ownersdistfibutors.

As this bill moves forward in the committee process would urge that no provisions be added that
could jeopardize the careful balance that has bekieved in the bill between copyright owners and

cable and satellite operators. We look forwardidoking with you and the Committee to enact the
Satellite Television Modernization Act this year.

Sincerely,

Kyle McSlarrow

cC: Members, Committee on the Judiciary, U.S. Senat



